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Ly The bombing 1s extrocting a high price froma the Horth Vietnumesoe
Tor Lhelr suepport oi the lasurzency in the South ond is a dadly

reminder to them that a decade of hard-won econonie gprogress -- in
industry, lransportaticn, sining, and sgriculturs ~- has becn uudonfe
by Hanoi's intransigency. The cusulative éfi‘ecﬁs of the bonbiong is

causing mumerous management and loglstical problews. Frerorooent
i 2

e WLE HOVE

3

ment of men and supplies to the South is wmore difficuld and time cone

suming, and a gsvbstantisl velune of wey-gupportling waterial is dos-
troyed in Lraneli.

ovev”
Z. Widesprezd physlcel domage nhas resulted fron whmost 300,000 sortics
that lmve been flown over North Vietosw. Almost cue-thizd of & billion
Gulloaws of damage bes ueeurred to econcuic snd wilitary tarsets. Thexe

have been lovge, womeasurable, lndirect loeses Lo both industrial aund

ogricultoral outpute
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3. Over 630 significant i;ig’:rua;/ and railroad bridzes and at ieasd

50 major railroed yards hove been serlously dasaged. Transshipuent
wreas, and supply sveas also have been houvily &x'@.mcggecl. K-mrly

L,000 trucks end nearliy 2,000 reilroad cars huve been destroyed. Cons
centrated simultensoun atiacks againot northern rallroad lines,
wopecially slnce late June, bave seriously disrupied the moveunent of:
rail tmiPic fron the ﬁhinﬁ. bordey to Hanoli and the port of Muiphony
o Hunole

‘4w Iowge-scale modern indusiry 18 ot a standstil] becsuse of bc:ng
dnane, shurtages of ¢lectrle power, and Iack of xuw madterisnls. North

Vietua:'s showplace industiy, the Thal Hsuyen Steel Plout,- bsosuss he2s

esagad production becsuse of boaub damngs. Whe esment plont in Hxivhoas,

& major waresupporting fecility, has been heavily dasaged and e not

operating. About 80 percent of the central elesiral generobing esya-

clty L8 oub of operaticn with ne likelihood tihat the dnwoped powerslants
B [) &

can ke restored for many moaths and even years.
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Fertilizer, chouicel, and paver productlon -=- gvew lurge-noeals

wixtlile produetion -- hus ceased or been greatly curtsiled. Aly atbocks

ave destroyed nore than 85 percent of North Vietnan's bulk petrolew:

stotage capacity.

e Altacks egainst militory tergote have grextly disrupted normal

" militory activitles end caused the complete sbandongent of many ueili-

’

tiese Over 80 MIG aircraft has boen lost o US pilats einee the start
of the bcmﬁi_ng. Ovor 630 atiacks have been made against S Ingtalla-
tlons. fodar sives, and cmzunition storsge amsos have been subjected
to hundreds of suceessful atiscks.

6. The aly wor has forced Honoi to divert 500,000 1o 700,000 civilians
to falle and mz'*tntime uork repalrizg lines of commonication. The
zanpowey droin hag affected ‘\?oxt‘x Victrman's war-supporting outnub,

priculiural output, eveu the output of some dally d secessitics.

The noed for experlenced wanegerial cadres in ihe Horth compstes with

rik Vietnan's preasing need Doy agsressive coadrestv lead the war in

.

the South.
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Te  Food producticsn deolined in 19GH aund in 1967,
of the bombing. Isyge {nports of food are roguired and an inoroasing
proportion of Less mistable foods now substitule for rice. Mooy cone
guier goods are scaree and the prise ls often beyend the rooch of the
JVETAEE CORGUILET.

e Toxth Vieteem's apouel treds deficit.which sweraged about §35 million
duping L062-64, lncveaped groatly to 5158 mﬁlzf.czn in 1566, The Morth
Vietnamess are beuoaming more end more depandent for thely existence

on esoncaie and military ald Proao oo Comnunlst coatries.

D The amcwﬁ;wa_ of both eseential sud non«taal:xmt}.m yersona fyom
Taree urba;a areas reduess poodustdvityy dmpolirs public memle, end

2a0s the buxrden of bousing cod feeding tens of ihousands of disploced

sarsoas. The low level of oivilian casualdies ip o yoninder to the

¥orbn Victuwanees (hat U5 atiscke aye divceled asslnst the Fanol roglue

and not the oivilian popuiation and that the U8 relaips the mover 1o

further escelata the wer ob will.

»i}«“
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uilio of Vistnun

i. Dospite the kheavy burden fmposed by the mer on e South Vietnowsse
exnony, there arv slgns of eoononic TYoaresss Frlco LICTOREES Are belng
beld down 4o mnsgeeble propoviions. Infiatic GHRYY preasures are much
iess serlous then in Korsa durdng the Kovean V.

%. Rice farmers ln Scush Vietnes &Ye nOW recelving & higher retwn for

thely produet thawn %;ho.,r &id An 1566, and thore im evidence, esposlelly

in peolficd ervcey, thot famers are able o buy Inereasing amownts of
wonoswiey goods such &n bloyeles and sowing nochines, The South Vieteames
sovernment is poviding sore credlt to foumess throuzh the new Agriouliaral
Zeveloyment Bank estobliched in Moy
3. Prosreps hus als0 occurved in tox collootion and i mtainwiﬂing relye
wive quiet on the lobor front. Domestic tay revennes in 1966 were 67
porcont nd 5:; er than in 1965 and in the Pireh quarter of 1567 vers runuing
sluopt SO pervent anend of the ea:-;'r@sl:cﬁmi;:gg peviod of 1968, Ivspite

coasiant precsure oy wege incroaues, the fconomy hes not been orlpplod
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Ly serious strlkod.
4. Despite hesvy Plghding in rthiern aresd work I continulng on
the Indusirial conplox at An Moa wear IDnnang, whileh wlll generalio elec

trlc powver spd use laonl enthiwclie to produce feriilizers ond

e

ehamleale. The huge pord complex ot Cam Banh Fay will provide an
iompetus for future devolomsont in central Vietnan,

her Sosuvronts
D )

SRl

5. Allled alr fovoes have flowe almost 400,000 attack sovties sgainct

the ooy in South Vietmam. In 1067 almost 00 atiwck sorsies =
Shexmaangwin heve boeon flowm dally.

-

Go  Abouwt 80 perconi of all atlack sortles have supplied close ov

diyect oir puwoport o gyound fovces. During the loot 18 months pilets heve

. - " { -
meportad over 22,000 Camunidst capualiles from aly otrilkes,; almast oag~
Lourtia g bony o5 the EIA figure cospiled feaw bedy count.

Te  Gwer 200,000 structurss have been destroyed and an additlonal 130,000

dmmned by aly etdeck,
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de  Toe sbility of the Viet Cong o reovuii, even im the heavily
mepuloted delte aves, Lo belng boppired by the ifscrenped prescncs of
Allied troops, by inerveasing hardships for the Viet Cong and by o

lesseilng of confidence in victory. The ghysicnl exodus of large nus-

bers fron Viet Cong-controlled sreas hos mesnt an shoolute doeline ia

vanpeuor avallable for recxulting,

2. Food &.ort.;f-e»s bave become & serious problen revticularly la U

Al TY O N A . {* S
wd T Cewog apnd-the-usiaedamcdong- o T Coews.  Bven in coma arens
ol

f:f—%?—am roports indicste thet the Viet Cong ave hard oresced Lo
sollect Dovd. Iseme-ssese-{Onsldercile wilitary reapovey has been
giverted to agriculturel peosduction end $o the collection of food fron

L DeRsEntde ,

10. Ieolinlng tox rovenuos are bocoiag nove spperents  Fapldly inerecplng
crpenditures to fpport lerger forees bogedther with o r&«lucec Wy hoao

pap zogqulred hisgher tax retes making collesbion more 4lfficult. In

comg avens loesl Viet Cong walis have hod 4o pesurt fneressingly 1o

tervorise and intinidstion Lo wolledt revinuc.

1
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